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ACTION EUR-25 

INFO OCT-01 IO-14 ISO-OO EB-11 STR-08 CIAE-00 DODE-OO 

PM-07 H-03 INR-10 L-03 NSAE-00 NSC-07 PA-04 RSC-01 
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R 211515Z MAR 74 
FM AMEMBASSY STOCKHOLM 
TO SECSTATE WASHDC 1648 
INFO USMISSION BRUSSELS 
AMEMBASSY COPENHAGEN 
USMISSION GENEVA 
AMEMBASSY HELSINKI 
AMEMBASSY OSLO 
USMISSION OECD PARIS 

UNCLAS STOCKHOLM 1216 

E.O. 11652: N/A 

TAGS: ETRD, ENRG, EGEN, SW 

SUBJ: GATT DIRECTOR-GENERAL OLIVIER LONG'S VISIT TO STOCKHOLM 

1. DIRECTOR-GENERAL OLIVIER LONG OF GATT VISITED 
STOCKHOLM DURING MARCH 18-20 AT THE INVITATION OF THE 
SWEDISH NATIONAL COMMITTEE OF THE INTERNATIONAL CHAMBER 
OF COMMERCE (NCICC). HE SPOKE BEFORE THE NCICC'S 

ANNUAL MEETING AND MET WITH SWEDISH GOVERNMENT LEADERS 
ON GATT MATTERS. 

2. IN HIS SPEECH BEFORE NCICC, LONG DELIVERED A 
BALANCED AND USEFUL REPORT OF WHAT HAD TRANSPIRED SINCE 
THE TOKYO MEETING - - INCLUDING PREPART ATIONS THAT HAVE 
BEEN COMPLETED FOR THE MULTILATERAL TRADE NEGOTIATIONS; 

THE CHANGING ECONOMIC PICTURE CREATED BY ENERGY AND 
OTHER SHORTAGES AND THEIR SIGNIFICANCE TO THE TRADE 
NEGOTIATIONS; MONETARY RESOURCES PROBLEM, INFLATION, 
CONCERNS OVER POTENTIAL ECONOMIC RECESSION AND 
UNEMPLOYMENT, ETC., - AND CONCLUDES THAT 
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THE NEGOTIATIONS ARE ON SCHEDULE, THAT THERE IS THE 
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NECESSARY POLITICAL COMMITMENT FOR NEGOTIATIONS, AND 
THAT THE OPERATIONAL PHASE OF MULTILATERAL TRADE 
NEGOTIATIONS WILL SOON BE IN FULL SWING. 

3. SWEDISH PRESS COVERED LONG'S VISIT FAVORABLY. 

HE IS REPORTED TO HAVE SAID: NEITHER THE OIL CRISIS 

NOR INFLATION WILL HAVE ANY PERMANENT NEGATIVE EFFECT 
ON WORLD TRADE; TRADE LIBERALIZING FORCES ARE STRONGER 
THAN PROTECTIONIST FORCES; ALTHOUGH BILATERAL 
ARRANGEMENTS BETWEEN OIL CONSUMING AND PRODUCING 
COUNTRIES ARE BACKWARD STEPS, THIS PHASE WILL PASS; 

AND HE IS SATISFIED WITH THE TOKYO ROUND PREPARATIONS. 
ON U.S. TRADE REFORM BILL, LONG EXPRESSED CONFIDENCE 
THAT CONGRESS WILL GRANT THE NECESSARY NEGOTIATING 
POWERS. HE ALSO COMPLIMENTED SWEDEN AND OTHER 
SCANDINAVIAN COUNTRIES FOR THEIR POSITIVE ROLE IN 
GATT. 

4. TEXT OF LONG'S SPEECH WILL BE SENT BY AIRGRAM. 

OLSEN 
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